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SUBJECT: PRE-LICENSING CHECK-SHANKLIN TRADING CO.. LTD, RM 
503-5 KAM CHUNG BLDG, 54 JAFFEE ROAD. HONG KONG 

REF: LOU STATE 190280 

1 . MR VELTON. MANAGER OF SHANKLIN TRADING TOLD COMOFF THAT 
GOODS IN QUESTION ARE NOT FOR THEIR OWN USE BUT WILL BE 
RESOLD. THE EQUIPMENT WILL BE INSTALLED IN A HONG KONG 
COMPANY. VELTON SAID THAT A TECHNICAN FROM GCA/MANN WILL 
COME OUT TO INSTALL THE EQUIPMENT. HE STATED THAT 

220 VOLT EQUIPMENT PRESENTS NO DIFFICULTY AS AN ADAPTOR WILL 
BE USED. (THIS IS NOT UNCOMMON PRATICSE IN HONG KONG). 

2. VELTON CLAIMED TO BE WELL AWARE OF USG EXPORT 
RESTRICTIONS AND ASSURED US HE WOULD NOT ABUSE THEM. 

HOWEVER, HE WOULD NOT DISLCOSE THE NAME OF THE INTENDED 
END-USER. HE IS UNWILLING TO COMPLY WITH OUR REQUEST ON 
COMMERCIAL GROUNDS. VELTON VL AIMED THAT BY DISCLOSING NAMES 
OF BUYERS HE WOULD JEAPORDIZE HIS BUSINESS REPUTATION. 

ONLY IF USG GAVE HIM WRITTEN ASSURANCE THAT HIS INTRESTS 
WOULD BE PROTECTED AND ANY COMMISSIONS LOST BE 
REIMBURSED WOULD HE DISCLOUSE NAME. 

3. CONGEN OFFICER IMPRESSED UPON VELTON THE FACT THAT 
WITHOUT FULL KNOLWEDGE OF TRANSACTION USG WOULD LIKELY 
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THIS LIKELIHOOD BUT STILL BELIEVES IT NOT IN HIS BEST LONG- 
RUN INTRESTS TO DISCLOSE NAMES OF BUYERS. 

4. ON BASIS OF ABOVE CONGEN CANNOT RECOMMEND APPROVAL 
OF EXPORT LICENSE. HOWEVER, VELTON'S VIEWPOINT ON 
BUSINESS CONFIDENTIALLY MAY WELL BE VALID. MANY HK 
INDUSTRIALISTS TEND TO BE VERY CAUTIOUS IN GIVING OUT 
COMMERICAL INFORMATION. 

5. PLEASE ADVISE WHAT FUTHER ACTION, IF ANY, SHOULD BE 
TAKEN. 

CROSS 
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